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NWE day-ahead price coupling project
CRCC meeting

19 September 2012, 10.00 – 12.30
DERA premisses
Carl Jacobsens Vej 35, 2500 Valby, Copenhagen

DRAFT AGENDA
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	1. Update on current state of play

· NRA meeting on handling of losses on HVDC in price coupling 22 August 
· 1st Regulatory Report from NWE TSOs and PX
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	2. Regulatory issues

· Handling of losses in price coupling 

· Algorithm assessment process 

· NRA involvement in price coupling (Regulatory Council)
	All

	
	3. Preparation of IG meeting
	All

	
	4. AOB
	

	12.30
	Close
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	Norway
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	Charles Verhaeghe
	France
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	Patrick Luickx
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Draft Minutes

Jeppe Danø (DERA) welcomed to the meeting.

1. Update on current state of play

a. NRA meeting on handling of losses on HVDC in price coupling 22 August 

Thomas Müller (BNetzA) reported on the outcome of the meeting. Johan Roupe (EI) informed about the recent decision by BNetzA and EI to allow for the introduction of a loss functionality as proposed by EMCC for the Baltic Cable for an interim period until a common harmonised solution for NWE is found. Introduction is currently foreseen for October 1st. 
Discussion regarding NorNed between NMa, NVE, TenneT and Statnett is ongoing. Toril Naustvoll Gange (NVE) and Rose Sargant (NMa) explained that the goal is to have a loss functionality included in the algorithm only by the start of the NWE price coupling. Thereby, it could be avoided to have two formal regulatory decisions in a short timeframe. 
b. 1st Regulatory Report from NWE TSOs and PX

The report was briefly discussed. 
2. Regulatory issues

a. Handling of losses in price coupling 

Thomas presented some slides as basis for discussion. 
The discussion showed that regulators generally seek for a harmonised approach.  As the overall goal of market coupling is maximization of social welfare, HVDC grid losses shall – in general – be taken into account by the algorithm. However, uncertainty remained on the impact on flows, Nordic system price and whether there may be other costs involved due to technical specificities. The latter would concern e.g. situations in which on the same border between two control areas an AC and a DC connection is operated. This is the case e.g. between Finland and Sweden and will be in future between France and Spain.  Therefore, regulators want to have an impact assessment from TSOs. 
It was agreed that in the IG meeting in the afternoon a general statement of NWE regulators’ position would be given together with the announcement that regulators will soon ask by email for further study from the companies on this issue to be reported at the next IG.

b. Algorithm assessment process 

Markus Hübner (DERA) reported that the task force will start preparation of a short report soon.
c. NRA involvement in price coupling (Regulatory Council)
Jeppe presented the idea to set up a Regulatory Council as a body for exchange between regulators, power exchanges and TSOs for the period after the start of operation of the NWE price coupling. This would also be discussed with the companies during the IG meeting in the afternoon. 
